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30 Editorial&Opinion

Brookfield wants boring slice of the $10trn AI boom

Stewart Upson,
regional head of
Asia Pacific at
Brookfield Asset
Management Inc.
PHOTO: BLOOMBERG.
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CHANTICLEER

I
t’s thedatapoint thatshocked
financialmarkets.
So far thisyear, investment inartificial
intelligence–definedbyRenaissance
Macro’schiefeconomistNeilDuttaas

informationprocessingequipmentplus
software–hascontributedmoretoUSGDP
growththanconsumerspending.
GiventheUSconsumermakesupabout

70percentof theworld’s largesteconomy,
thesheerscaleof thespending isclearly
staggering.Butwith fourof theworld’smost
important techcompanies leadingthe
charge–Microsoft,MetaPlatforms,
AmazonandAlphabetarespending
$400 billionthisyear–Dutta’sanalysishas
sparkedafiercedebateaboutwhetherwe’re
inaspendingarmsracethatwill endin
tearswhenAI iscommoditisedandreturns
evaporate.
Brookfield, the$US1 trillion($1.54trillion)

Canadianinvestmentgiant,hasgoodnews
andbadnews.
Thefirm’sAustralianboss,Stewart

Upson,saysAI is likely tobecome
commoditisedover time,andAIproducts
areeventually likely tobesold inthesame
wayasutilityproductssuchaselectricity.
ButBrookfieldbelieves there issimplyno

chancethat theworld isgoingtobuild
excessAIcapacity.Althoughitargues that
AIdemandis largerandonly likely to
accelerateascomputingcosts fall, thebig
problemis thatcapacityremains
constrained,andwill stay thatwayevenif its
demandprojectionsareoverdone.
Brookfieldpredicts that$US7trillionofAI

infrastructureneeds tobebuilt in thenext
10years, including$US4trillionfor
compute (thinkcomputerchipsand
servers),$US2trillion fordatacentres,and
$US500billioneachonpowertransmission
andextras, suchasfibre,chip
manufacturingandrobotics. Itestimates
that thecurrentrunrateofspending isonly
abouthalfofwhat’sgoingtobeneeded,
leavingabiggapforprivatecapital tofill.
‘‘We’veconcludedthat it isveryreal,’’

Upsonsays. ‘‘If anything, it’sunder-hyped

rightnow,and it isgoingtobethemost
meaningful technologicaldevelopmentwe
thinkwe’veseen,certainly inour lifetimes,
butperhapsever.’’
While investors inhyperscalerssuchas

Microsoft,MetaandAmazonfretover
whether thecompanies’ spendingbingewill
createasustainablecompetitiveadvantage,
Brookfield,asoneof theworld’sbiggest
digital infrastructure investors, it’snot
huntingthesortofoutsizedreturns tech
investorsarebettingon.
Itwants toploughfunds into including

so-calledAI factories (thinkdatacentreson
steroids thathouseclustersof thousandsof
chips),powersolutions (includingnuclear
energy,batterystorageandlarge-scale
renewables)andwhat itcallsGPU-as-
a-service,wherebyBrookfieldfinances
firmsthat leaseoutaccess tohigh-endchips.
‘‘Weareessentiallyautility-type investor,’’

Upsonsays. ‘‘Mostof the large-scalecapital
wehave invested is in thebackboneof the
globaleconomyandfocusedonstable, risk-

adjustedreturns.This is thenew
infrastructureof theworld. It isgoingto
becomeubiquitousandautility-typeasset.’’
TwoofBrookfield’sbiggestdeals todate in

theAIsectorhavebeenwithgovernments:a
partnershipwiththeFrenchgovernment to
invest€20billion ($36billion) inAI
capabilities,andasimilardealwithSweden
to invest$US10billion.Althoughit’searly
days,Upsonexpects thissovereignAIpush
togatherpaceaseconomiesbecomemore
reliantonthis infrastructure.
‘‘Everygovernment isgoingtoneedto

haveAIapplications that theyuse for their
ownpurposes, foreverydifferent
governmentservice,andthey’renotgoingto
want thatservedoffshore,’’hesays. ‘‘My
expectationwouldbetheAustralian
government isveryawareandvery focused
onit,andI’msuretheywillbe lookingto
address this.’’
In thesamewaythatBrookfieldhasa

specificenergytransitionstrategywith
$US137billionundermanagement, thefirm

isexpectedtounveilanAIstrategythisyear.
Thatraisesa fascinatingquestion:canthe
worldpulloff thedecarbonisationandAI
revolutions inparallel?
Givenenergy loomsasthebigbottleneck

for theAIboom,Upsonconcedes that
jugglingthese twingoalswillbedifficult
initially. ‘‘But I think itcreatesa lotmore
momentumthatcanbehelpful just toget
morepowergeneration ingeneral.Wecan
move, say,onnewnuclearplants insomeof
these locationsbecauseyou’vegot thisextra
impetus.’’

Mum,wegot a lithiummine!
Taxpayers tip intoLiontown
Congratulations!You,meandeveryother
Australiantaxpayerwill soonbecomethe
proudownersofadecentchunkof
LiontownResourcesand itsKathleenValley
lithiummineinWesternAustralia,after the
federalgovernment’s$15billionNational
ReconstructionFundsaid itwould invest
$50millionofequity into thebattling


